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Europe is the place where ...

IN THEORY: You are invited to a party. You're welcomed by an
Englishman. Food is prepared by a Frenchman; An Italian puts you in
the mood; everything is organized by a German

IN PRACTICE: You are invited to a party. You're welcomed by a
Frenchman. Food is prepared by an Englishman; A German puts you
in the mood; everything is organized by an Italian




The evolution of European market design: from short-run
optimization ...

15t 2nd, 3rd European packages:
»Focus on short-run effiiciency

»need to foster physical and
regulatory integration on

transmission infrastructures '

»Need of creating room for
wholesale and retail competition




The evolution of European market design: ... to long-run
planning

New Next Gen EU, Fit-for 55
packages

»Need to foster energy transition

»Enhance energy security -

» Protect customers from price
volatility

»~Increasing room for competition
in AS markets




Example: new design of Italian power
markets
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Issues: competiton and price volatility?

The example of PICASSO (the European aFRR Platform for exchanging balancing energy from
Frequency Restoration Reserves with automatic activation)

PICASSO Suspension of
becomes Terna Terna's activities
[ Nov-Dec 2017 ] operational [ Jun 2022 ] participation [ Feb 2024 J on PICASSO

)

First [ Jun 2022 ] German, Austrian [ Jul 2023 ] ARERA Report: [ Mar 2024 ]
consultation and Czech TSOs imbalance pricing
participation anomalies




Why?

Upward/downward monthly maximum imbalance prices
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Lessons (to be) learned:

**Beware of market segmentation: There is a trade-off between technical and market
efficiency: less homogeneous products are more difficult to regulate, but imply larger
market efficiency

**Beware of regulated prices (2w CfD)
***Piecewise integration is no solution: need to an overall market approach
**This is particularly so for “prosumers” activities (generation + storage, at distribution level)

**Leave room the pricing of the “commodity”: i.e., the energy conversion of primary energy
into power



Thank you!

Fulvio Fontini
Department of Law Studies University of Salento (Lecce, Italy)
fulvio.fontini@unisalento.it



mailto:fulvio.fontini@unisalento.it

	The  challenges of the new European market design��Fulvio Fontini
	Europe is the place where …���IN THEORY: You are invited to a party.  You’re welcomed by an Englishman. Food is prepared by a Frenchman; An Italian puts you in the mood; everything is organized by a German���IN PRACTICE: You are invited to a party.  You’re welcomed by a Frenchman. Food is prepared by an Englishman; A German puts you in the mood; everything is organized by an Italian�
	The evolution of European market design: from short-run optimization …
	The evolution of European market design: … to long-run planning
	Example: new design of Italian power markets
	Issues: competiton and price volatility?
	Why?
	Lessons (to be) learned: 
	Thank you!

